






















































































































































































REVENUES
Hotel/motel taxes
Court condemnations
Intergovernmental
Investment earnings

Total revenues
EXPENDITURES
Current
Tourism development
Parks and recreation
Public safety

Miscellaneous
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses)
Transfers in/out
General Fund

Net change in fund balances
Fund balances - beginning of year

Fund balances - end of year

CITY OF NEWNAN, GEORGIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2007

Special Capital
Revenue Funds Projects Funds
Total
Hotel/Motel Nonmajor
Miscellaneous Law Tourism Street Capital SPLOST Governmental
Drug Grants Enforcement Enhancement Total Improvement Equipment 1997 Total Funds

- 8 - 9§ - $ 329900 § 329900 § - $ -3 - 3 - % 329,900
6,251 - - - 6,251 - - - - 6,251
- 153,621 2,240 - 155,861 127,823 - - 127,823 283,684

151 - 460 25,620 26,231 7,910 26,763 53,001 87,674 113,905
6,402 153,621 2,700 355,520 518,243 135,733 26,763 53,001 215,497 733,740
- - - 2,292 2,292 - - - - 2,292

- 11,000 - - 11,000 - - - - 11,000
4,467 33,621 - - 38,088 - - - - 38,088
- - - - - 1,910 40,109 - 42,019 42,019

784 79,000 2,663 - 82,447 267,655 527,834 84,090 879,579 962,026
5,251 123,621 2,663 2,292 133,827 269,565 567,943 84,090 921,598 1,055,425
1,151 30,000 37 353,228 384,416 (133,832)  (541,180) (31,089)  (706,101) (321,685)
- - - (197,940)  (197,940) 439,772 713,178 - 1,152,950 955,010
1,151 30,000 37 155,288 186,476 305,940 171,998 (31,089) 446,849 633,325
1,935 - - 412,700 414,635 - 268,119 1,031,250 1,299,369 1,714,004
3,086 §$ 30,000 $ 37 $ 567,988 § 601,111 § 305,940 $ 440,117 $1,000,161 $1,746,218  § 2,347,329
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CITY OF NEWNAN, GEORGIA

DRUG SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL(NON-GAAP BUDGET BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2007

REVENUES
Court condemnations
Investment earnings

Total Revenues

EXPENDITURES
Current
Public safety
Capital outlay
Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures

Fund balances - beginning of year

Fund balances - end of year

Final
Budget Actual Variance
$ 5,000 $ 6,251 § 1,251
100 151 51
5,100 6,402 1,302
6,116 5,844 272
784 784 -
6,900 6,628 272
$ (1,800) (226) § 1,574
1,935
1,709

61




CITY OF NEWNAN, GEORGIA

MISCELLANEOUS GRANTS SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL(NON-GAAP BUDGET BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2007

Final
Budget Actual Variance

REVENUES
Intergovernmental $ 49,000 $ 153,621 § 104,621
Total Revenues 49,000 153,621 104,621
EXPENDITURES
Current

Parks and recreation 50,000 41,000 9,000

Public safety 34,621 33,621 1,000

Capital outlay 105,000 79,000 26,000
Total Expenditures 189,621 153,621 36,000
Excess (deficiency) of revenues

over (under) expenditures 3 (140,621) - $ 140,621
Fund balances - beginning of year -
Fund balances - end of year $ -

62



CITY OF NEWNAN, GEORGIA

LAW ENFORCEMENT SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL(NON-GAAP BUDGET BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2007

Final
Budget Actual Variance

REVENUES
Intergovernmental revenue § - § 2,240 $ 2,240
Investment earnings 75 460 385
Total Revenues 75 2,700 2,625
EXPENDITURES
Current

Capital outlay 2,725 2,663 62
Total Expenditures 2,725 2,663 62
Excess (deficiency) of revenues

over (under) expenditures $ (2,650) 37§ 2,687
Fund balances - beginning of year -
Fund balances - end of year $ 37
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CITY OF NEWNAN, GEORGIA

HOTEL/MOTEL TOURISM ENHANCEMENT SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL(NON-GAAP BUDGET BASIS)

REVENUES
Hotel/motel taxes
Investment earnings

Total Revenues
EXPENDITURES

Current
Tourism development

Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other Financing Use
Transfer out

Net change in fund balances

Fund balances - beginning of year

Fund balances - end of year

FOR THE YEAR ENDED DECEMBER 31, 2007

Final
Budget Actual Variance
$ 230,000 $ 329,900 $ 99,900
18,000 25,620 7,620
248,000 355,520 107,520
97,000 2,292 94,708
97,000 2,292 94,708
151,000 353,228 202,228
(197,940) (197,940) -
$ (46,940) 155,288 $ 202,228
412,700
$ 567,988

64



(THIS PAGE INTENTIONALLY LEFT BLANK)



STATISTICAL SECTION



Schedule 1

City of Newnan, Georgia
Net Assets by Component
Last Four Calendar Years
(accrual basis of accounting)

2004 2005 2006 2007

Governmental Activities

Invested in Capital Assets, Net of Related Debt $ 36,870,914  $ 48,202,095 $ 59,950,866 $ 99,720,483

Restricted 7,370,329 10,247,870 10,017,489 12,310,604

Unrestricted 9,536,630 11,056,237 14,484,797 16,050,074
Total Governmental Activities Net Assets $ 53,777,873  § 69,506,202 § 84,453,152  § 128,081,161
Primary Government

Invested in Capital Assets, Net of Related Debt $ 36,870,914  § 48,202,095 §$ 59,950,866 $ 99,720,483

Restricted 7,370,329 10,247,870 10,017,489 12,310,604

Unrestricted 9,536,630 11,056,237 14,484,797 16,050,074
Total Primary Government Net Assets $ 53,777,873  $ 69,506,202 $ 84,453,152 $ 128,081,161

Note: The City began to report accrual information when it implemented GASB Statement 34 in calendar year 2003.
The net beginning balance of capital assets has been increased by $33 million to retroactively record the City's
infrasture purchased or constructed prior to the adoption of GASB 34.
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Schedule 2

City of Newnan, Georgia
Changes in Net Assets
Last Four Calendar Years
(accrual basis of accounting)

Expenses:

Governmental Activities:
General Government
Public Safety
Public Works
Community Development
Tourist Development
Other Services

Total Governmental Activities Expenses

Total Primary Government Expenses

Program Revenues:
Governmental Activities:
Charges for Services
Operating Grants and Contributions
Capital Grants and Contributions
Total Governmental Activities Program Revenues

Total Primary Government Program Revenues

Net (Expenses) / Revenues
Governmental Activities
Total Primary Government Net (Expense)/Revenue

General Revenue and Other Changes in Net Assets
Governmental Activities:
Taxes:
Property Taxes
Sales Taxes
Occupational Taxes
Franchise Taxes
Insurance Premium Taxes
Hotel/Motel Taxes
Alcoholic Beverage Taxes
Other Taxes
Interest Revenue
Miscellaneous
Special Item - Dissolution of Sanitation Fund

Total Governmental Activities

Changes in Net Assets
Governmental Activities

Total Primary Government

2004 2005 2006 2007
$ 1499242 $ 1,692,563 $ 2,164,887 $ 2,823,373
7081,640 7,522,020 8,076,362 8,638,598
1,892,188 3364415 3,535,165 4,405,650
1,785,109 1,761,614 2233473 2,697,243
658 20,511 14,955 2,292
484,281 801,434 ; ;
12,743,118 15,162,557 16,024,842 18,567,156
$12,743,118  $15,162,557 $16,024,842  $ 18,567,156
$ 1,649,701 $ 3,442,580 §$ 5,093,961 $ 4,528,973
1,181,639 1,204,398 74,084 103,045
9817232 10,840,515 8,626,666 4,238,389
12,648,572 15487502 13,794,711 8,870,407
$12,648,572  $15487,502  $13,794,711 $ 8,870,407
$  (94,546) $ 324945 $(2230,131) $ (9,696,749)
$  (94,546) § 324945 $(2,230,131) $ (9,696,749)
$ 2,971,012 § 3,436,171 $ 3,832,526 $ 4,203,214
6,411,198 6,658,437 7,517,296 9,552,987
1,206,741 1,321,047 1,472,479 1,732,989
977,592 935,535 1,004,528 1,226,762
756,092 813,456 851,078 887,770
174,947 200,101 211,120 329,900
584,315 636,993 700,717 733,406
29,340 236,725 222,331 280,303
189,916 540,821 1,008,500 1,170,885
220,441 329,590 - -
(375,436) : . ;
$13,146,159  $15,108,876  $16,820,575 $ 20,118,216
$13,051,613  $15433.821  $14,590,444 $ 10,421,467
$13,051,613  $15433,821  $14,590,444  $ 10,421,467

Note: The City began to report accrual information when it implemented GASB Statement 34 in calendar year 2003.
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Schedule 3

City of Newnan, Georgia

Program Revenues by Function/Program
Last Four Calendar Years

(accrual basis of accounting)

Function/Program

Governmental Activities;
General Government
Public Safety
Public Works
Community Development
Other Services
Tourist Development

Subtotal Governmental Activities

Total Primary Government

2004 2005 2006 2007
$ 2,156,208 § 2,994,494 § 1,654,084 $ 1,939,390
492,764 472,358 669,170 741,655
9,958,000 12,020,650 8,597,644 4,202,138
- - 2,851,031 1,987,224
41,600 - - -
- - 22,782 -
12,648,572 15,487,502 13,794,711 8,870,407
$12,648,572 $15,487,502 $13,794,711 $ 8,870,407

Note: The City began to report accrual information when it implemented GASB Statement 34 in calendar year 2003.
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Schedule 4

City of Newnan, Georgia

Fund Balances, Governmental Funds
Last Four Calendar Years

(modified accrual basis of accounting)

2004 2005 2006 2007
General Fund
Reserved $ 148,146 § 255509 § 273,734 § 458,929
Unreserved 9,673,201 10,983,435 12,848,952 14,168,420
Total General Fund (1) $ 9,821,347 $ 11,238,944 § 13,122,686 $ 14,627,349

All Other Governmental Funds

Reserved (2) $ 830,759 $ 3,182,981 § 10,038,294 $ 13,090,613
Unreserved
Special Revenue Funds (248,504) (54,378) 1,935 1,746
Capital Projects Funds (2) 6,788,074 6,947,242 1,278,564 658,091
Total All Other Governmental Funds $ 7,370,329 $ 10,075,845 $ 11,318,793 $ 13,750,450
Total Fund Balances / (Deficits) $ 17,191,676 § 21,314,789 $ 24441479 $ 28,377,799
Notes:

(1) The General Fund Balance has increased by an approximate average of 14% annually mainly due to control of
expenditures and increased revenues due to the growth in the City.

(2)In 2004/2005 the Capital Projects Fund Balances were included in Unreserved. Beginning in 2006, the Capital
Projects Fund Balances were included in Reserved Balance.

68



Schedule 5
City of Newnan, Georgia

Changes in Fund Balances, Governmental Funds

Last Four Calendar Years
(modified accrual basis of accounting)

Revenues
Property taxes
Sales taxes
Other taxes
Licenses and permits
Impact fees
Court condemnations
Intergovernmental
Grants received
Intergovernmental-utility
Fines and forfeitures
Investment earnings
Indirect cost allocations
Other revenues

Total revenue

Expenditures
General Government
Public Safety
Public Works
Tourism Development
Community Development
Other Services
Intergovernmental
Capital Outlay

Total expenditures

Excess of Revenues
over/ (under) Expenditures

Other Financing Sources (Uses)
Transfers from Other Funds
Transfers to Other Funds
Sales of Capital Assets

Total Other Financing Sources (Uses)

Net Change in Fund Balances

2004 2005 2006 2007
$ 3,068,690 3,194,225 3,751,885 4,145,848
6,411,197 6,658,437 7,517,296 9,552,987
3,453,383 4227312 4,462,253 5,191,130
1,213,279 1,566,857 1,520,283 1,018,668
291,496 1,414,933 1,505,448 1,118,593
5,596 11,832 . 6,240 6,251
328,517 461,148 848,571 476,377
27,065 23,391 2,253 -
853,126 966,488 1,094,453 1,161,112
436,422 448,967 588,846 632,359
189,916 540,821 1,008,923 1,170,885
1,028,938 1,139,329 - -
220,440 208,604 268,163 370,732
17,528,066 20,862,344 22,574,614 24,344,942
1,543,473 1,639,077 2,088,268 2,675,463
7,249,855 7,809,982 7,697,555 8,314,508
1,870,359 2,469,203 2,371,824 2,637,747
658 20,511 14,955 2,292
1,842,623 1,893,971 2,615,532 2,337,153
483,375 831,102 ; ;
1,878,426 2,397,282 5,016,296 4,953,459
14,868,769 17,061,128 19,804,430 20,920,622
2,659,297 3,801,216 2,770,184 3,924,320
349,652 1,107,770 1,110,359 1,350,890
(725,088) (1,107,770) (1,110,359) (1,350,890)
81,500 27,390 - 12,000
(293,936) 27,390 - 12,000
$ 2,365,361 3,828,606 2,770,184 13,936,320

* Impact Fees started being assessed in October 2004.
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Schedule 6

City of Newnan, Georgia

Tax Revenues by Source, Governmental Funds
Last Four Calendar Years

(modified accrual basis of accounting)

Tax Revenues

Special Local Real
Option Estate
General  Local Option (SPLOST) Occupational Franchise Insurance Transfer Alcoholic Hotel/Motel
Calendar Year Property (1) (LOST) Sales  Sales (2) 3) Intangible “) Premium (3) Beverage 3) Total
2004 $3,068,690 $4,063,820 $2,347,378 $ 1,206,741 $ 77,853 $977,592 $756,092 $57,383 $584,316 § 174,946 $13,314,811
2005 3,194,225 4,037,621 2,620,816 1,321,047 199,194 935,536 813,456 93,961 636,993 200,101 14,052,950
2006 3,812,530 4,459,896 3,057,400 1,472,479 153,671 1,004,528 851,078 85,136 700,717 211,120 15,808,554
2007 4,336,396 4,599,472 4,953,515 1,732,989 89,582 1,226,762 887,770 88,369 733,406 329,900 18,978,162
% Change
2004 - 2007 41.31% 13.18% 111.02% 43.61% 15.07% 25.49% 17.42%  54.00% 25.52% 88.57% 42.53%

Notes: (1) The City's millage rate declined from 4.50 to 4.32 from 2004 to 2007, however, the County has reassessed existing properties during this
period. Additionally, the population has increased by approximately 6,200 people (or 30%) in the past five years, resulting in new properties

being added.

(2) Special Purpose Local Option Sales tax has increased over the years mainly due to the growth in the City and the resulting population
explosion over the past five years.

(3) Increase mainly due to the growth in the City and new commercial/residential property added in the past five years. Additionally, in 2007 the
hotel/motel fund was reported on an accrual basis, consistent with all other governmental revenues.

(4) Franchise tax increases are mainly the result of an increase in the Utility excise taxes of approximately 88%, which is indicative of the growth
in the City also.
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Schedule 10

City of Newnan, Georgia
Property Tax Levies and Collections
Last Four Calendar Years

Collected within the
Fiscal Year of the Levy Total Collections to Date
Collections in
Taxes Levied Percentage Subsequent Percentage
Year for the Year Amount of Levy Years Amount of Levy
2004 $ 2,766,530 $2,541,109 91.85% $ 222,397 $2,763,506 99.89%
2005 3,175,913 2,778,148 87.48% 384,505 3,162,653 99.58%
2006 3,596,135 3,224,897 89.68% 300,594 3,525,491 98.04%
2007 4,040,685 3,710,009 91.82% - 3,710,009 91.82%
Source: Coweta County Tax Assessor's Office and City of Newnan Finance Department
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Schedule 8

City of Newnan, Georgia
Direct and Overlapping Property Tax Rates
Last Four Calendar Years

City Direct Rates Overlapping Rates
General
Obligation
Debt Total State of County of  School

Year Basic Rate  Service Direct Rate Georgia Coweta System Total*

2004 4.50 - 4.50 0.25 5.13 18.61 28.49

2005 4.40 ) 4.40 0.25 6.31 18.59 29.55

2006 434 - 4.34 0.25 6.74 18.59 29.92

2007 4.32 - 4.32 0.25 7.76 18.59 30.92
Source: Coweta County Tax Assessor's Office
Notes: * Grand total for City Residents includes County Taxes

The City's basic property tax rate is established by the City Council each year.

The overlapping rates are those of State and County governments that apply to property owners
within the City.
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Schedule 9
City of Newnan, Georgia

Principal Property Taxpayers

Current Year and Three Years Ago

2004 2007
Percentage of Percentage of
Total Assessed Total City Tax Total Total City Tax
Taxpayer Value Levy Assessed Value Levy
Fourth Quarter Properties $ 11,235,310 1.83% $ 13,191,700 1.41%
Peachtree City Holdings 9,003,555 1.46%
Inland Southeast Newnan LLC 7,167,218 1.17% 13,083,702 1.40%
BellSouth Telecommunications 6,985,040 1.14% 7,319,533 0.78%
Newnan Development Partners 6,267,592 0.67%
Lullwater Apartments LL.C 5,713,418 0.93% 5,713,418 0.61%
Wal-Mart 5,132,135 0.83% 5,132,135 0.55%
JDN Realth Corporation 4,765,717 0.78% 4,724,995 0.51%
S.G. Preston Mill 4,801,604 0.78% 4,720,000 0.50%
Newnan Crossing LLP 3,946,052 0.64%
Out Med LLC 2,998,488 0.49%
DR Horton Inc. 4,119,840 0.44%
Coweta-Fayette EMC 4,119,310 0.44%
Total $ 61,748,537 10.05% $ 68,392,224 7.31%

Source: Coweta County Tax Assessor's Office
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CITY OF NEWNAN, GEORGIA

SCHEDULE OF PROJECTS CONSTRUCTED WITH
SPECIAL PURPOSE LOCAL OPTION SALES TAX PROCEEDS (1997)
FOR THE YEAR ENDED DECEMBER 31, 2007

Expenditures
Original Current Prior Estimated
Estimated Estimated Years Current Percentage of
Project Cost Cost Costs Year Total Completion
Municipal buildings (includes land) $ 4,300,000 $ 5426833 $ 5422385 §$ - $ 5422385 100%
Streets, bridges and transportation 2,000,000 3,163,749 2,094,020 84,090 2,178,110 69%
Fire 539,204 925,075 928,807 - 928,807 100%
Recycling equipment - 134,920 134,920 - 134,920 100%
Park development 1,500,000 1,511,588 1,497,780 - 1,497,780 99%
Transfer to Water, Sewerage and Light Commission 3,561,088 4,405,968 4,405,968 - 4,405,968 100%
$ 11,900,292 $ 15,568,133 § 14,483,880 § 84,000 $ 14,567,970
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CITY OF NEWNAN, GEORGIA

SCHEDULE OF PROJECTS CONSTRUCTED WITH
SPECIAL PURPOSE LOCAL OPTION SALES TAX PROCEEDS (2002)
FOR THE YEAR ENDED DECEMBER 31, 2007

Expenditures
Original Current Prior Estimated
Estimated Estimated Years Current Percentage of
Project Cost Costs Costs Year Total Completion
Streets, drains, and sidewalks $ 3,800,000 $ 3,300,000 $ 1,112,291 § 253,254  § 1,365,545 41%
Park acquisition and development 2,500,000 2,500,000 1,695,456 579,913 2,275,369 91%
Convention Center 2,500,000 2,000,000 867,405 - 867,405 43%
Construction of downtown parking facilities 1,760,000 1,319,731 209,176 - 209,176 16%
Fire equipment (serial and pumper) 800,000 800,000 460,543 - 460,543 58%
Additions to shop 1,120,000 415,000 5,000 26,675 31,675 8%
Storage facility (Lower Fayetteville Road) 350,000 - - - - 0%
New facility or renovation (beaut. Facility) 200,000 555,000 - 528,208 528,208 95%
Computers 200,000 200,000 198,500 - 198,500 99%
Transfer to Water, Sewerage and Light Commission 2,520,000 1,960,022 1,960,022 - 1,960,022 100%

§ 15,750,000 $ 13,049,753 $ 6,508,393 § 1,388,050 § 7,896,443

75



CITY OF NEWNAN, GEORGIA
SCHEDULE OF PROJECTS CONSTRUCTED WITH

SPECIAL PURPOSE LOCAL OPTION SALES TAX PROCEEDS (2007)
FOR THE YEAR ENDED DECEMBER 31, 2007

Expenditures

Original Estimated
Estimated Current Percentage of
Project Cost Year Total Completion
Public Safety $ 580,000 § - 3 - 0%
Information System 325,000 14,043 14,043 4%
Building Maintenances/Structure 6,650,000 399,357 399,357 6%
Parks and Recreation 1,200,000 - - 0%
Streets 14,925,333 229,787 229,787 2%
Equipment 1,625,000 - - 0%
Transfer to Water, Sewerage and Light Commission 4,820,063 792,562 792,562 16%

$ 30,125396 § 1,435,749 § 1,435,749
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Lynn S, Hudson, C.P.A
Kevin E, Upford, CP.A
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Council
City of Newnan, Georgia

We have audited the financial statements of the governmental activities, each major fund, the
aggregate discretely presented component units and the aggregate remaining fund information of
the City of Newnan, Georgia as of and for the year ended December 31, 2007, which collectively
comprise the City of Newnan, Georgia’s basic financial statements and have issued our report
thereon dated May 28, 2008. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Other auditors, audited the financial statements of the Newnan Water, Sewerage and Light
Commission, as described in our report on the City of Newnan’s financial statements. This report
does not include the results of the other auditors’ testing of internal control over financial reporting
or compliance and other matters that are reported on separately by those auditors.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the City’s internal control over financial reporting, Accordingly, we do not express an opinion on
the effectiveness of the City’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described
in the preceding paragraph and would not necessarily identify all deficiencies in internal control
over financial reporting that might be significant deficiencies or material weaknesses. However, as
discussed below, we identified certain deficiencies in internal control over financial reporting that
we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the City’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the City’s financial statements that is
more than inconsequential will not be prevented or detected by the City’s internal control. We
consider the deficiencies described in the accompanying schedule of findings and responses to be
significant deficiencies in internal control over financial reporting. (2007-1)

1020 Riverside Drive 77 468 South Houston Lake Road
PO. Box 6315 Macon, Georgia 31208-6315 www.clhp.com Wamer Robins, Georgia 31088

Phone 478-742-3313 m Fax 478-742-0316 Phone 478-953-0125 s Fox 478-953-0983



Honorable Mayor and Council
City of Newnan, Georgia
Page Two

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelithood that a material misstatement of the financial statements will
not be prevented or detected by the City’s internal control.

Our constderation of the internal control over financial reporting was for the hmited purpose
described in the first paragraph of this section and would not necessanly identify all deficiencies in
the internal control that might be significant deficiencies and, accordingly, would not necessarily
disclose all significant deficiencies that are also considered to be material weaknesses. However,
we believe 2007-1, to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the City in a separate letter dated May
28, 2008.

The City of Newnan, Georgia’s response to the finding identified in our audit is described in the
accompanying schedule of findings and responses. We did not audit the City’s response and,
accordingly, we express no opinion on it.

This report is intended solely for the information and use of the audit committee, City Council and

management; and is not intended to be and should not be used by anyone other than these specified
parties.

Macon, Georgia S M' }M WC

May 28, 2008
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CITY OF NEWNAN, GEORGIA

SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2007

FINANCIAL STATEMENT FINDINGS

Findings noted on the Report on Internal Control over Financial Reporting and on Compliance and Other

Matters based on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

2007-1 Accounting for Special Local Option Sales Tax Proceeds

CRITERIA

State Law (48-8-121) requires that SPLOST proceeds be kept in a separate bank account from other
resources and not commingled with other funds prior to expenditure.

CONDITION

The City utilized one bank account (Georgia Fund I) for the proceeds of the 2007 SPLOST, 2002
SPLOST and the 1997 SPLOST. Furthermore, activities of other governmental funds were also
maintained in the Georgia Fund I account along with the proceeds of three SPLOST funds. The City did
not keep SPLOST proceeds for the 2007 SPLOST, 2002 SPLOST and the 1997 SPLOST in separate bank
accounts as required by State Law.

EFFECT
The City was not in compliance with State Law (48-8-121) as of December 31, 2007.

CAUSE

The City misinterpreted the State Law requiring a separate bank account for the proceeds of each
SPLOST fund.

RECOMMENDATION

We recommend that management open a separate bank account for each SPLOST fund as required by
State Law.

VIEWS OF RESPONSIBLE OFFICIALS AND PLANNED CORRECTIVE ACTION

The City has taken immediate action to address this issue. Separate bank accounts have been
opened for all SPLOST funds.
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